Marina Coast Water District
Financial Plan and Rate Study

Revisions to Capacity Fee Update

Capacity fees are one-time charges that are assessed when new connections are added to the water or
wastewater system, or existing connections are increased in size.-The. urpose of capacity fees is to
ensure that each customer is appropriately reimbursing the agéncy for the cost of system capacity
required to service their connection.

Marina Coast Water District currently uses a combi
capacity fees. In this approach, existing system assz
capital costs necessary to provide service are app

To calculate the current value of the existing assets, th
calculated. And, as the system is not new, ct
out.

the sewer system. The re values were recorded as non-depreciable assets comprised of water

and sewer rights and property-easements. Table 1 provides a record of these assets. As these entries

pre-date existing staff, it is unknown how these values were determined.
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Table 1: Conveyed Asset Journal Entry

2002 Value Existing Value
Journal Entry Water Sewer Water Sewer
General Plant $1,600,000 $1,278,000 Depreciated Depreciated
Water Rights $57,200,000 . - $57,200,000 -
Sewer Rights - $15,300,000 - $15,300,000
Property Easement $14,100,000 $10,800,000 $14,100,000 $10,800,000
Total $72,900,000 $27,378,000 $71,300,000 $26,100,000

Based on a review of available asset records, the value of the cor
then fully depreciated. The Water and Sewer Rights and Pr,
and therefore still have a value. The current value of th

d General Plant asset has since
sements assets are non-depreciable
S.is shown in Table 1. This

existing value should not be included for purposes g wer buy-in component.

Replacement Cos  Less Depreciation

Given the nature of how the Ord’s system was recorde | gh the General Pla L cost is fully
st New Less Depreciation (RCNLD) needs to be adjusted to

depreciated, the calculated Replacemé
account for accumulated depreciation t
being conveyed.

eeler earlier in 2013. The memo outlined the
r service, including conveyed assets. The

thodology, the originally calculated Replacement Cost New defined

the full replacement cost of th

Water and Sewer Systems and didn’t recognize the full deprecation
of the conveyed system.

February 2014 Carollo.com 2



Based on the generated Asset Records and removal of the Conveyed assets, Table 2 provides the revised
capacity fee calculations and proposed capacity system charges.

Table 2: Calculation of Water System Capacity Charges

Water Sewer
RCNLD of Infrastructure in Service $20,418,305 $5,951,445
RCNLD of Other Depreciable Assets - -
Sub-Total of Adjustments 12,075,482 2,059,347
Total Value of Capital Assets $32,493,787 $8,010,792

Liability and Asset-Related Adjustments 4 $4,161,888

Total Value of Existing Assets Net of Liabilities $3,848,904
Infrastructure Related Future CIP Costs $35,130,846
Total Value of Existing and Future Assets $38,979,750

Total Number of Meter Equivalents

System Capacity Charge
(Per Meter Equivalent)

11,734
- $3,322
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